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National Trust Company, Limited 


To the Shareholders: 


OUR Directors are pleased to submit the 1968 Annual Report of Bowes Company, Limited 
including the consolidated financial statements of the Company and its subsidiary companies 
for the year ended December 31st, 1968. 


Consolidated net profit for the year after provisions for income taxes amounted to $921, 370 
compared with a net profit of $859,453 for 1967. This represents $1. 52 per common share e in 1968 
compared with $1.42 in_1967. In addition, a special non- -recurring” “dividend of 240, 320 was 
received in 1968 from an affiliated company. 


In the opinion of your Directors your company had another excellent year, and the finan- 
cial position of the group is sound. 


Consolidated cash flow from operations amounted to $1,256,935 in 1968 as compared with 
$1,178,951 in 1967. The company’s working capital increased by $569,447 to $4,573,278. 


The company is embarking on a major capital expansion programme in Colborne, Ontario 
and the approximate expenditure is $750,000. This expansion is being assisted by the Ontarioé 
Development Corporation through the new provincial programme for the equalization of indus- 
trial opportunity in Ontario. The Ontario Development Corporation has approved an interest- 
free, forgivable loan up Loe a maximum of $214, 853. 


Looking ahead to hee year 1969, it is unlikely that any improvement in our net profit can 
be expected because of the increased depreciation and interest expense that the current capital 
programme will incur. It is anticipated that the new pfacility will be in full operation in 1970. 
Our total capital expenditures for the 1969 year wall be approximately Oh 000, 000. 


The common shareholders received a quarter Hividend of 10c per ae and an extra divi- 
dend of 10c per share in 1968 which amounted to 50c per common share in comparison to 30c 
per share paid in the past several years. At a meeting held February 25th, 1969, the Directors 
approved an increase in the quarterly dividend to 1214c per share, which was payable March 28th, 
1969. 


Your Directors express their appreciation to the employees of all the companies for their 
continued loyalty and efficiency during the year. 


The report of the auditors of your Company, Messrs. Clarkson, Gordon & Co., on the con- 
solidated statements is respectfully submitted herewith. 


April 24th, 1969 ON BEHALF OF THE BOARD 


Toronto, Ontario 7 “ 


Chairman 


BOWES COMPANY, LIMITED 


and its subsidiary companies 


STATEMENT OF CONSOLIDATED INCOME AND RETAINED EARNINGS 


for the year ended December 31, 1968 


(with comparative figures for 1967) 


1968 


Sales and commissions earned $27,423,276 


Operating profit for the year before the following ............. $ 2,393,463 


‘Addsincome trom anvestments: ¢,,.... qe es aaa. Mee. 16,807 
2,410,270 

Deduct: 
eM reCiLlO Name rt aie, oc Oh eee eae Sat ay a ee eee 335,565 
EoITeCtOUSMECeTMINeraA biG (..ccuc. ee ee ee 99,335 
434,900 
Profit: before: incomectaxes, 2s) sais... eo ee ee 1,975,370 
NWaTeeste (RE eS OM AM SR a mee Eee ee 0 aan ene 1,054,000 
Gonsalidatedmnet protit for The Year o..cc cccccscccie ccs veersunsarernneeoms 921,370 
Add special dividend from affiliated company ......................... 40,320 
Balance transferred to retained earnings ..............cccscceececeeees 961,690 
Retained earnings, ebeginning Of Year .c...cscccsccicssevevsesesereoen 7,034,518 
7,996,208 
Less dividends paid on common share ..................cccccccceeeeeeee 302,518 


R6tainedse@arnings CNGASOL YAK wicccscets cecutcscsnsantnadedeannsnmen cihoeene $ 7,693,690 


1967 


$26,465,081 


$ 2,122,802 


22,849 


2,145,651 


319,498 
78,700 
398,198 


1,747,453 
888,000 


859,453 


859,453 


6,356,575 
7,216,028 


181,510 


$ 7,034,518 


See accompanying notes to the consolidated financial statements 


BOWES COM! 


(Incorporated unde 


AND ITS SUBS 


CONSOLIDATED BALANCE 


(with comparative figur 


ASSETS 


1968 1967 


Current: 


Sodagesaredee HEM semicon Sas a pe eT ee $ 90,721 $ 75,743 


Short-term investments — at cost which 
ADDLOXIMa tes alk CURLY 2 ILC meen eee ene ee 157,000 155,000 


Accounts receivable — trade, less allowance 
for doubtiuleaccountcn (notes |. uae ee ie 2,700,505 2,745,448 


Inventories valued at the lower of cost 
OPTED ACeMen te costs (1OlCe L,) aaeeeeer nner earn es heen ee 5,482,094 5,030,821 


PR Mee ERE nec hd Ce Mees tae emt tae 55,412 93,184 
8,485,732 8,600,196 


Prepaid expenses 


Investments: 


Investments in and advances to affiliated companies 
at cost less amounts written off (note 2) ............... A 102,542 26,175 


Montgacessreceivable duerl9 (0-100 ( ae a sere eee? 94,500 90,500 
197,042 116,675 

Fixed, at cost: 
Buildings, machinery and equipment’ .75...... 5,670,379 5,196,374 
Less accumulated) depreciation =). ee Docteloe 2,566,160 


2,743,247 2,630,214 


LST oe ee ee I errr eer Ocoee 284,979 283,650 
3,028,226 2,913,864 
Other: 


Processes, trademarks, etc., at cost less 
aMOUNtS written: Of. Ges ee ee 31,442 31,302 


Goodwill, at cost (including net excess of cost 
of subsidiaries over their net book value at 
dates of -Acduisition | eeu ae eee ern een 32,439 137,583 


63,881 168,885 
$11,774,881 $11,799,620 


See accompanying notes to t' 


NY, LIMITED 


> laws of Canada) 


RY COMPANIES 


EET — DECEMBER 31, 1968 


at December 31, 1967) 
LIABILITIES 


Current: 
Bank loans and overdrafts (secured — note 1) 


Accounts payable and accrued charges 


Tneomerand othnerataxes payable. ..9c.cccu.ceceteroscpesr eee 
Shareholders’ equity: 
Capital — 
Authorized: 
1,600,793 non-cumulative, redeemable 
1% preferred shares with a par 


value of $1 each 
900,000 common shares of no par value 


Issued: 


605,035 common shares 


Retained earnings (note 3) 


On behalf of the Board: 
A. W. Baillie, Director 


B. B. Green, Director 


solidated financial statements 


1968 
$ 2,000,325 
1,554,334 
357,795 
3,912,454 


168,737 


7,693,690 
7,862,427 


$11,774,881 


1967 
$ 1,765,012 
2,352,374 
478,979 
4,596,365 


168,737 


7,034,518 
7,203,255 


$11,799,620 


BOWES COMPANY, LIMITED 


and its subsidiary companies 


STATEMENT OF CONSOLIDATED SOURCE AND APPLICATION OF FUNDS 


for the year ended December 31, 1968 


(with comparative figures for 1967) 


1968 1967 
Funds were provided from: 
Operations 
Consolidated net, pront for the, year ae eee $ 921,370 $ 859,453 
Add depreciation charged against income but 
which did not involve an outlay of funds .................. 335,565 319,498 
1,256,935 1,178,951 
Special dividend from affiliated company .......................... 40,320 
Mortgages payments: recelvedi ae eee eee ee 26,000 22,250 
Sale cf investmentca ss. es oa eee 195,800 


Net assets acquired in excess of price paid 
on purchase of subsidiary —....4..020 eee 41,712 


Recovery of investment in goodwill on 
sale of controlling interest in a subsidiary ............0........... 63,292 


1,428,259 1,397,001 
Funds were applied to: Tine One 


Purchase of fixed assets (net of proceeds on disposals) .... 449,927 476,733 
Dividends paid so pee nen oa eee Ee eee 302,518 181,510 
Redemption of preterrea.charessaer eae ee 137,640 
Investment in and advances to affiliated companies ........ 76,367 

Investment ein ‘morveap cae: eee ee ee 30,000 26,000 
SUC YA hee: oe eee re eR eat en mr ole 5,742 


858,812 827,625 


Ede hee CRE Ce Ie cee ee 569,447 569,376 


Increase in working capital 
Working tcapitaliat: beginning joi ayeare a eee ee 4,003,831 3,434,455 
Working capital’ atend of year). $ 4,573,278  $ 4,003,831 
Represented by: 
CUPTENT: BSSEbS Fd ees tne Re ee ere te ee $ 8,485,732 $ 8,600,196 
DGSSxCUrrent ella bilities erase sapien cea eee eae eee 3,912,454 4,596,365 


$ 4,573,278 $ 4,003,831 


BOWES COMPANY, LIMITED 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1968 


ACCOUNTS RECEIVABLE AND INVENTORIES 


The accounts receivable and inventories of the parent company and certain 
subsidiary companies have been pledged as security against the bank indebt- 
edness. 

INVESTMENTS IN AFFILIATED COMPANIES 

The company’s share of the equity underlying its investment in affiliated 
companies, according to the 1968 audited financial statements is $410,000 
(1967 — $301,000). 


~ 


RETAINED EARNINGS 


The cumulative amount of retained earnings designated as capital surplus, 
as required by statute on the redemption of preferred shares in prior years, 
amounts to $275,256. 


CONTINGENT LIABILITIES 


The companies are contingently liable in the following amounts: letters of 
credit outstanding $765,000; guarantees of bank advances to affiliated com- 
panies up to $1,500,000; guarantees of mortgages of $341,000 on property 
occupied by affiliated companies. 


AUDITORS’ REPORT 


To the Shareholders of 
Bowes Company, Limited: 


We have examined the consolidated balance sheet of Bowes Company, Limited and its 
subsidiary companies as at December 31, 1968 and the statements of consolidated 
income and retained earnings and source and application of funds for the year then 
ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. We have relied on the report of Glendinning, Jarrett, 
Gould_& Co. who <amined the financial of a major subsidtary—of 
cent of consolidated assets. ee 


In our opinion, these consolidated financial statements present fairly the financial 
position of the companies at December 31, 1968 and the results of their operations and 
the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


Toronto, Canada CLARKSON, GORDON & CO. 
April 8, 1969. Chartered Accountants 


BOWES COMPANY, LIMITED and subsidiary companies 


FIVE YEAR FINANCIAL RECORD 


1968 1967 ; 1966 1965 1964 
OPERATIONS 
Sales and Commissions Harned’ —_ $27,423,276 $26,465,081 $23,861,905 $23,825,000 
NET PROFIT FOR THE YEAR $ 921,370 $ 859,453 $ 653,805 $ 642,810 $ 659,265 
Per Share * Sf Tay $ 1.42 $ 1.08 $ 1.06 $ 1.08 
NET CASH FLOW $ 1,256,935 $1,178,951 $ 948,378  $ 910,501 $ 890,316 
Per Share $ 2.08 $ 1.95 $ 1.57 $ 1.50 $ 1.47 


1S STE 2 a ES TES TET DS ES] 


DIVIDENDS PAID 


Common Shares $ 302,518 $ 181,510 $ 181,510 $ 181,510 $ 181,510 
Per Share $ .50 $ .30 $ .30 $ .30 $ .30 

REDEMPTION OF 

PREFERRED SHARES $ 137,640 $ 137,616 $ 68,779 $ 60,680 


(SEES SDE a A OS SR SO 


EQUITY CAPITAL 


INVESTED 

Working Capital $ 4,578,278  $ 4,003,831 $ 3,434,455 $ 3,512,428 $ 3,124,734 
Fixed Assets — Net 3,028,226 2,913,864 2,756,629 2,245,828 2,117,479 
Goodwill and Trade Marks 63,881 168,885 163,148 163,143 163,143 
Investments 197,042 116,675 308,725 367,930 494,598 
TOTAL NET ASSETS > 7,862,427 §$ 7,208,255 $ 6,662,952 $ 6,289,329 $ 5,899,954 
Less: Preferred Shares — — 137,640 275,256 344,035 
TOTAL SHAREHOLDERS EQUITY $ 7,862,427 § 7,208,255 $ 6,525,312 $ 6,014,073 $ 5,555,919 

Per Share $ 12.99 $ 11.90 $ 10.78 $ 9.94 $ 9.18 


1. The comparative sales figures are not shown prior to 1965 as sales 
records did not segregate intercompany sales in those years. 


bo 


. Per Share figures are adjusted to reflect five-for-one split effective 
May 7, 1965. 


